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TAGS: ETRN, PN 

SUB J : CIV AIR - BILATERAL NEGOTIATIONS 
REF: STATE 47316 

1. EMBASSY HAS RECEIVED FOREIGN OFFICE NOTE NO. DM-130 
DATED IUNE 25, 1974, WHICH REFERS TO MARCH 1974 NEGOTIA- 
TIONS REGARDING MODIFICATION OF ROUTE ANNEX TO THE BI- 
LATERAL AIR TRANSPORT AGREEMENT AND TO THE U.S. DELEGATION'S 
REQUEST RECESS UNTIL SOMETIME BETWEEN SEPTEMBER 1 

AND NOVEMBER 30, 1974. 

2. THE NOTE CONVEYS GOP DESIRE TO RESUME NEGOTIATIONS AS 
SOON AS POSSIBLE FOR THE PURPOSE SET FORTH IN THE MEMORANDUM 
OF CONSULTATIONS SIGNED BY THE CHAIRMEN OF THE RESPECTIVE 
DELEGATIONS. NOTE ADDS THAT. "WITHOUT PREIUDICE TO THE 
FOREGOING" THE PANAMANIAN GOVERNMENT WISHES TO EXPRESS ITS 
OPINION THAT THE 1949 AIR AGREEMENT AND ITS ANNEX ARE 
OBSOLETE, UNJUST AND PREJUDICIAL TO THE SOVEREIGNTY AND 
DIGNITY OF THE REPUBLIC OF PANAMA AND MUST BE RENEGOTIATED 
WITHIN THE NEW SPIRIT ORIENTING RELATIONS BETWEEN THE 

USA AND PANAMA IN ORDER TO ELIMINATE THE CAUSES OF 
CONFLICT BETWEEN BOTH COUNTRIES AND TO THIS END 
ACCOMPLISH AN INTEGRAL STUDY OF AVIATION MATTERS WITH- 
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IN THE DECLARED CONTEXT. NOTE FURTHER STATES THAT GOP 
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RESERVES RIGHT TO PROPOSE TO USG THE FORM WHICH IT 
CONSIDERS BEST SUITED TO MODERNIZE AVIATION RELATIONS 
WITHIN SAID CONTEXT. 

3. EMBASSY IS TRANSMITTING COPY OF NOTE UNDER COVER OF 
AIRGRAM. 

JORDEN 
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